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Welcome!
Dear readers,

Arlette Conzemius
Ambassador of Luxembourg to
Turkey

This month I am particularly pleased to announce that Turkish Airlines will inaugurate the new
route to Luxembourg on 25 June 2013. From that date onwards, Turkish Airlines passengers
travelling from Luxembourg International Airport will land at Istanbul Atatürk Airport and vice
versa. We all expect that the new direct flights will help strengthen our bilateral relations. This
assumes particular importance in view of increasing economic interdependence between
Luxembourg and Turkey. Indeed, according to a study of the Istanbul Chamber of Commerce
(ITO), Luxembourg was the 2nd biggest investor in Turkey’s economic capital in 2012. You will
find more on these in our newsletter.
In this issue, we decided to give special focus to the automotive components industry.
Luxembourg is centrally located in the automotive heart of Europe. At the crossroads between
Germany, France and Belgium, it offers “just-in-time” access to the major European car
manufacturers and assembly plants. We would like Turkish business people to see that
Luxembourg is an ideal location for component suppliers, with a multi-customer base to deliver
their products easily and directly.
Enjoy our newsletter!
Please visit our website at: http://ankara.mae.lu
Contact us at: Ankara.amb@mae.etat.lu
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Luxembourg - Istanbul four times a week
A new flight connection between Luxembourg and Istanbul will be launched on 25 June this year.
Luxembourg will become the 95th country destination on the Turkish air map. Flights from
Luxembourg to Istanbul will be operated four times weekly in both directions. In order to benefit from
the promotional rates (starting from € 99), make sure that you make your reservation before 28 June.
Read more…
Luxembourg 2nd investor in Istanbul
Luxembourg was the 2nd major source of inflow of foreign capital to Istanbul in 2012 according to a
study of the Istanbul Chamber of Commerce (ITO). Out of the total foreign capital inflow (TL
1,431,306,962), 16.42 % (TL 234,953,617 comprising 30 investors) originated in Luxembourg. Healtheducation and banking-insurance were the two most attractive sectors for Luxembourgish investors. In
the former sector, Luxembourg was the major source country, representing 9.95% (TL 142,478,575) of
the foreign capital inflow. In the latter, it ranked 2nd with a share of 5.21% corresponding to TL
74,499,996.
Luxembourg vice-champion of innovation
In the EU27, 53% of enterprises reported innovation activity between 2008 and 2010. The highest
proportions of enterprises with innovation activity were recorded in Germany (79% of enterprises),
Luxembourg (68%), Belgium (61%), Portugal, Sweden and Ireland (all 60%), according to Eurostat, the
statistical office of the EU. Innovation activity in this survey focuses on product and process innovation
as well as organisational and marketing innovation. Moreover, in Luxembourg, 27% of innovative
enterprises had innovation co-operation with a European partner (against 11% in the EU27).
Luxembourg ranks fourth in innovation co-operation with partners in India or China (6% of enterprises).
Read more…

Innovative companies to feel at home in expanded Ecostart Centre
Innovative businesses need to find cutting-edge infrastructure tailored to their needs. The Ecostart
Centre located in Luxembourg offers an extensive range of facilities and services to the companies it
hosts. The centre now boasts a total surface of about 12,300m2, for office space and for assembly and
production activities. Launched in 2004 by the Ministry of Economy and Foreign Trade, Ecostart has
hosted 21 start-up companies that have occupied the site for 4-6 years on average. The mission of the
Ecostart Enterprise and Innovation Centre is to support promoters of innovative projects in their initial
stage and to provide ongoing assistance during the start-up phase, as well as to provide temporary
accommodation (relay-centre) for domestic and foreign businesses seeking to gain a temporary
foothold in Luxembourg.
Read more…
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Minister Schneider Outlines New Law on Electronic Archiving
Luxembourg's Minister of the Economy and Foreign Trade, Etienne Schneider, presented the draft law
on electronic archiving on 21 January. The new law extends the same rights to electronic documents as
it does to paper documents, including binding contracts. This builds on the recent significant
investment in Luxembourg's ICT's infrastructure, together with the 2011 law on IP and related fiscal
advantages. It projects Luxembourg to the forefront of ICT, not only in terms of infrastructure and
services, but also in terms of security and legal provisions. This is yet another advantage that is sure to
attract more companies to the Grand Duchy, in the ICT sector as well as those requiring significant ICT
services in a safe and secure environment.
Read more…
Index of economic freedom
Luxembourg ranks 15 in The Heritage Foundation’s Index of Economic Freedom 2013 and third in the
Eurozone behind Estonia and Ireland. The index is of particular interest to companies that are
comparing countries with a view to making an investment decision. Despite the Euro crisis,
Luxembourg has managed to control its public debt (20.8% of GDP) and to cut government spending.
This makes it one of the last remaining countries in the Eurozone with an AAA rating and thus an
attractive and competitive business partner with sound public finances. Luxembourg came off best in
the “open markets” category. This rates trade freedom (Luxembourg ranks 11 out of 177), investment
freedom (1st) and financial freedom (4th). Another field where Luxembourg stands out is in the
protection of private property rights, where it lies in equal second place behind New Zealand.
Read more...
The new role of governments and finance
According to the Luxembourg Minister of Finance, Luc Frieden, redefining finance and the role of
governemens is the key to preventing another financial crisis in the future. Minister Frieden gave his
perspective on how to restore competitiveness in a world that is highly interconnected. “Policy makers
and the private sector are both responsible for ensuring that such a crisis doesn’t happen again”, he
said. This demands a redefinition of finance and the role of governments and the two must go “hand
in hand”.
Read more...
Luxembourg funds break another record
The total net assets of the undertakings for collective investments and specialised investment funds
reached € 2,383.826 billion on 31 December 2012, according to official figures from Luxembourg
financial regulator (CSSF). It is 13.7 % more than at the end of 2011 and constitutes a historical record
high. In the context of the crisis, Luxembourg can indeed count on its cross-border model and
diversified asset classes and geographical areas. Luxembourg has a total of 3,841 specialised
investment funds and 12,041 sub-funds which represent an ideal gate to the international markets.
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SPECIAL FOCUS: AUTOMOTIVE COMPONENTS INDUSTRY
Luxembourg's automotive component sector is a prime example of how research-driven
companies can use the Grand Duchy as a base in Europe. Luxembourg is centrally located in the
automotive heart of Europe. At the crossroads between Germany, France and Belgium, it offers
“just-in-time” access to the major European car manufacturers and assembly plants.

Download a pdf
brochure

With estimates showing that between half and two-thirds of the value of a car is now designed and
made by automotive component companies, the responsibility for innovation in the industry is
being outsourced by the manufacturers. Luxembourg has become a key location in Europe for first
and second tier suppliers to the automotive component industry and needs to be at the cutting
edge of technological development. A central location and a multinational workforce mean that
Luxembourg-based companies are able to build close relationships with their clients, adapting
products precisely to their individual needs. Luxembourg's stable economy fits well with firms' “justin-time” delivery requirements and the government is keen to back good R&D projects with both
moral and financial help.

Download Focus
magazine

Useful links:
Association of Luxembourg’s Automotive Suppliers
http://www.ilea.lu/

National Agency for Innovation and Research
http://en.luxinnovation.lu/Accueil

Luxembourg EcoInnovation Cluster
http://www.ecoinnovationcluster.lu/

Luxembourg Materials Cluster
http://www.materialscluster.lu/

February 2013
n°2

CONSULAR AFFAIRS
Visas for residents in Turkey
Visas for residents in Turkey are currently issued by the Embassy of Luxembourg in Ankara, in
cooperation with the external service provider IKS located in Istanbul.
Applicants for a Schengen visa or residence permit in Luxembourg can directly contact the consular
offices in Ankara or IKS in Istanbul (Tel: 0212 340 56 52) in order to fix an appointment.
Details regarding the application procedures can be found at:
http://ankara.mae.lu/tr/VIZE-Konsolosluk-Hizmetleri/Tuerk-Vatandaslari-VIZE

CULTURE
Luxembourg City History Museum
Situated in the heart of the old part of the city, the Luxembourg City History Museum displays
permanent collections as well as temporary exhibitions that in a very innovative way illustrate the
history, spanning more than a thousand years, of the capital of the Grand Duchy of Luxembourg. The
museum consists of two parts: the floors below the entrance level illustrate the city's evolution from
an economic, social, political, architectural and town planning point of view, whereas the upper levels
are reserved for temporary exhibitions. Works of contemporary artists line the tour.
Read more…

TOURISM
Discover the unexpected Luxembourg!
Whether you wish to enjoy a cultural program full of contrasts in the city of Luxembourg, discover
breathtaking natural landscapes and magnificent castles, explore the hiking trails of Luxembourg's
Little Switzerland or relish the unique sparkling wines of the Moselle region, please got to
www.visitluxembourg.com/en, your best gateway to the unexpected Luxembourg!

LINKS: For more information on business in Luxembourg, please visit:
Luxembourg for Business:
www.luxembourgforbusiness.lu/

Luxembourg for Finance:
www.luxembourgforfinance.lu/

Why Luxembourg?
www.luxembourgforfinance.lu/why-luxembourg

